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JOHS. PEDERSEN - EMISSIONS 2025

In 2022 we became a member of the ScienceBasedTargit initiative (SBTi). The SBTi is working to ensure an overall reduction of the CO.e emission from
companies worldwide. You will be able to find more information about the reasons behind joining the SBTi on our website www.johspedersen.com

\We monitor our emissions regularly to meet SBTi targets. Each year, we report factory emissions and implement initiatives to cut Scope 1&2
emissions by 46% by 2030 (from 2019 levels). We are also working to lower Scope 3 emissions relative to our business growth, enabling expansion
while prioritizing sustainability.

In 2024, we installed district heating, leading to expected reductions in scope 1 and scope 2 emissions. This year's report will show the full results
after a year of using district heating as our main heat source, marking an important step in our sustainability efforts. We look forward to sharing its
impact on our emissions data.

The figures below illustrate CO.e emissions for 2019 and 2025. The following section details how our CO.e emissions have changed across each
scope.

The assumptions for calculations:
All emissions are calculated in klimakompasset.dk. We have used our own emission factors for our welding gases, as these are not included as
standard through Klimakompasset. For density calculation on our welding gases, we have used advice from ViegandMaagge.

Scope 1

)
'V = e [

2019 2025 2019 vs. 2025
Ton CO Share of emission TonCOz¢ Share of emission Ton CO¢ % change
Scope 1 217 1% 100 1% -117 -54%
Scope 2 e 4% 31 3% -53 -63%
Scope 182 301 15% 131 15% -170 - 57%
Scope 3 1.726 85% 760 85% -966 - 56%
Total 2027 100% 891 100% -1136 -56%




EMISSIONS 2019

Scope 1; This part amounts to 217-ton CO.e (11% of the total CO,e) and consists primarily of emissions from fuels for heating and welding
gases. Scope 2; This part amounts to 84-ton CO.e (3 % of the total emissions) and is defined by emissions in connection with the consumption
of electricity. Scope 3; This part amounts to 1726 tons (85% of the total emissions) and consists of emissions from raw material production,
especially steel, and emissions from purchase of welding gases.

EMISSIONS 2025

Scope 1 and 2 combined emissions dropped from 301 tonnes CO,e in 2019 to 131 tonnes CO,e in 2025, a 57% decrease. Scope 1 fell from 217
to 100 tonnes CO,e (54% reduction), and Scope 2 declined from 84 to 31 tonnes CO,e (63% reduction). These emissions mainly result from
heating, electricity use, and the use of welding gases.

DEVELOPMENT IN THE CO,e EMISSIONS FROM 2019-2025

Overall, CO,e emissions have decreased significantly across all three scopes from 2019 to 2025. Both the actual figures and the relative
development demonstrate a considerable reduction in the company’s climate impact. We assess both perspectives, as our long-term targets,
particularly for Scope 3, consider changes in activity levels while maintaining a focused effort on reducing CO,e emissions.

The total CO,e emissions (scope 1-3) have been reduced from 2,027 tonnes CO,e in 2019 to 891 tonnes CO,e in 2025, corresponding to an
overall reduction of 56%. The reduction is driven by decreases across scope 1, scope 2 and scope 3, while the relative distribution between the
scopes remains largely unchanged.

Scope 1 emissions decreased mainly due to switching heating sources, lowering fuel consumption for heating and process-energy, and a lower use
of welding gases. For Scope 2, the reduction is mainly attributable to a lower electricity related CO,e intensity in Denmark combined with a
reduction in electricity consumption.

Despite the significant absolute reductions, the combined share of Scope 1 and 2 emissions remain stable at 15% of total emissions in both 2019
and 2025, indicating that reductions have occurred proportionally across the scopes.

Scope 3 emissions continue to represent the largest share of the company’s total climate impact. From 2019 to 2025, Scope 3 emissions were
reduced from 1,726 tonnes CO,e to 760 tonnes CO.e, corresponding to a reduction of 56%. Scope 3 emissions account for 85% of total emissions
in both years.

The reduction is primarily driven by lower emissions related to purchased goods and services. Emissions from primary and secondary purchases
declined from 1,381 tonnes CO-e to 550 tonnes CO.e, corresponding to a 60% reduction. The main driver behind the significant reduction in
Scope 3 emissions is a lower level of investment in machinery, combined with improved data quality and procurement of recycled materials used in
production. In parallel, the company has improved its ability to identify, document and procure recycled materials, which has contributed to lower
embedded CO,e emissions in production inputs.

Transport-related emissions increased from 47 tonnes CO,e to 66 tonnes COe over the period, reflecting changes in transport activity and data
coverage. However, transport still represents a limited share of total emissions, accounting for 7% in 2025. Emissions related to waste and
recycling remain at a relatively low level.

The table below shows the direct development in our CO,e from 2019 to 2025, as well as calculation of the expected CO,e based on the increased
activity level in 2025. Assuming this had evolved linearly.

Both the absolute and relative developments show a consistent and substantial reduction in CO,e emissions across all scopes. The larger relative
reductions compared to actual reductions show that emissions have decreased regardless of activity levels, indicating real progress in processes
and sourcing also due to investments in greener options like district heating.




CO.e EMISSION AND SCIENCE BASED TARGET COMMITMENT

Overall figures for the development in CO,e emissions from 2019 to 2025 in relation
to our commitment to the ScienceBasedTargit initiative (SBTi)

Our commitment to SBTi:
1. Actual reduction of our emissions in Scope 182 by 46% from 2019 to 2030.

2. Relative reduction of our emissions in Scope 3, considering our activity
level (measured through development in turnover). Hereby maintaining the
opportunities to grow.

KPI - index

From 2019 to 2025, we continue our journey limiting CO2 emissions from 2019
to 2025 within all three 3 parameters.

Scope 1+ 2

CO.e emissions dropped by 57% from 2019 to 2025, mainly due to reduced
welding gas use, lower CO,e emissions from electricity in Denmark, and our
investment in district heating. We are pleased that these measures have achieved
the anticipated positive outcomes, allowing us to reach our goal ahead of the
projected 2030 timeline.

Scope 3

The relative development in CO,e emissions from 2019 to 2025 is a reduction of
56% compared to 2019 (SBTi target — point 2). The primary reasons for the
reduction in Scope 3 are our reduced use of welding gas and the mix bought
having lower emissions. Part of the reduction is attributable to purchased materials,
as improved supplier data now reflects lower emissions per kilogram compared to
previous years.

The 2025 outlook reflects our intention to focus not only on immediate profits but also
on long-term sustainability and responsibility. VWhile we strive to maintain this compre-
hensive approach, we recognize that there is always room for improvement, and we
are eager to continue developing our practices for the benefit of customers, investors,
and society as a whole.
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Ton CO2e Ton CO2e Ton CO%e
KP1 - INDEX 2019 2023 2025
COoe per employee 100 9% 54
COoe per mill. DKK tumover 100 69 40
COoe per m2 100 74 4

Ton COge Ton COg2e Ton CO%e

1-Ton COze
KPi=Ton 2019 2023 2025
COpe per employee 34,94 33,19 1895 I I
COoe per mill. DKK tumover 44,06 3048 17,82
Co2 per Co2 per Co2 perM2
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